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Circulation of the State Bank of lowa 
by James C. Ehrhardt 


The State Bank of Iowa was a very successful system, both in terms of returning profits to its shareholders and, 
more importantly, supplying an urgently needed, sound currency for Iowans. A number of publications ranging from 
academic and historical studies to personal memoirs and numismatic overviews have documented many aspects of the 
bank’s operation. However, few specific details of the issuance, redemption, and survival of its circulation are available. 
This article will attempt to fill that gap with the aid of a previously unexamined set of bank ledgers and a census of 
existing notes. 

A brief review of the historical events leading to the creation of the State Bank of Iowa will help understand the 
situation. When it became a territory in 1838, Iowa’s mostly rural citizens embraced the Jacksonian anti-bank philosophy; 
and its territorial constitution explicitly banned the charter of banks issuing currency. When statehood was granted in 
1846, its constitution also banned banks of issue. However, settlers were pouring in and commerce was rapidly increasing. 
Growth was hampered by a scarcity of specie and a forced reliance on dubious currencies from nearby free-banking 
states. Eventually a second constitutional convention was called, primarily to remedy this problem. 

Approved on Sept. 3, 1857, the new constitution created a detailed plan for a state banking system modeled on the 
successful State Banks of Ohio and Indiana. It authorized the state legislature to enact a law authorizing such a system 
and then required a general election to approve it. The law was passed, and the voters approved it by a 92% majority. 
Iowans really wanted a sound currency! Can you imagine any issue today receiving a 92% approval? The law took effect 
July 29, 1858, eleven months after the new constitution. 

The new system included an administrative and ee re 
oversight body known as the State Bank of Iowa ~— 
which did no banking and a number of branch banks 
which were separate corporations operating under 
the governance of the State Bank. 

The system had a variety of requirements to 
foster confidence by the public. These included 
mandatory redemption of currency with specie, 
currency issuance for each branch limited to no more 
than twice their first $100,000 paid-in capital with 
declining limits thereafter, maintenance of adequate 
specie, all branches being responsible if one branch 
failed, loans and discounts limited to durations of no 
more than four months. 

Restrictions were established to limit the a 
issuance of small denomination notes. The dollar “Wenete 1: Stock certificate of the Fort Madison branch. 
amount of small notes compared to the total amount COU OD SCORE pe annany 
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issued was limited as: $1 notes < 10% of the total, xe “STATE BANK NKof 1OWA) "a 
$2 notes < 10% of total, $1+$2+$3 notes < 25% of total, | | ~ “2RCMNES HANCH “ims 
and all notes below $10 to be no more than 50% of the total. Seep 11 Col. <2 1) Cilmi gam 
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primary tasks before the system could begin banking: 
approval of applications to become branch banks and ‘Figure 2: Check, Merchants Branch, Davenport. 
securing an appropriate currency. Over time 30 different ROUTES OREO er prany 
applications for branch bank status were received, and 15 were approved. In October 1858 approvals were granted for 
eight branches. These were in Des Moines, Dubuque, Iowa City, Keokuk, Mount Pleasant, Muscatine, Oskaloosa, and 
the Merchants Branch in Davenport. In 1859 branches were approved for Burlington, Fort Madison, Lyons City, and 
Washington. In February 1860 McGregor was approved followed by Council Bluffs on Nov. 14, 1860. Finally, the 
Farmers Branch of Maquoketa was approved on Feb. 10, 1864. Except for Maquoketa, these towns were the fourteen 
most populous towns in the 1860 Iowa census, with populations ranging from 13,000 in Dubuque to 1,989 in McGregor. 
McGregor provides a useful example of the process. After its first application was rejected primarily because a 
majority of its stock was to be held by residents of Dubuque, a more local share drive was organized. This was more 
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successful with 68 people and businesses signing up aueet: 32 who invested in only one or two shares out of the 500 
share initial offering. 

After the first eight branches 
were approved, a new Board of 


Directors took control of the ht ta pe S| erat | : vA 
system. Board members Hiram a STATE) 1 BANK: a “Al SY, TATE BANE OWA 
Price and Hoyt Sherman were ; dbase hig e errs VME DOLLARS 

theca <n eee ri ) pep REE 


delegated to consult with the 
American Bank Note Company 
(ABNC) in New York to obtain the 
new currency. After the first ‘ — 
proposed designs were rejected by aes STATE! mae OWA 
the board as “old, well-used stock,” Raggets SAREE 

new designs featuring vignettes =—= 
and portraits more characteristic of | 
Iowa were approved. The designs | 
featured rural scenes, portraits of - sa ATE B 1ANK 1OWA 
prominent Iowans, and the iconic ldetutdikee 
map of Iowa on the $10 note. Notes i ul 
were to be printed from two plates 
of four notes each, the first 
formatted as $1A- $1B-$2A-$5A 
and the other as $3A - $10A - $10B 
$10C. 

The unusual plate format must 
have been long’ planned in — — . 
conjunction with the legislative Figure 3: Type 1 uncut sheets (State Historical Society of Iowa) 
restrictions on low denomination 
notes. Consider that three of $1-1-2-5 sheets plus one $3-10-10-10 sheet would total $60 dollars. Included would be $6 
of ones and $6 of twos each comprising the 10% legal limit. Similar calculations for the other combinations mentioned 
above show that they also exactly meet the legal limits. The State Bank almost always issued currency to branch banks 
in this three-to-one ratio of $1-1-2-5 to $3-10-10-10 sheets. 

Before new sheets were issued to a branch bank, Elihu Baker, Registrar and Secretary to the Board, had to sign 
them and write a State Bank serial number on the right side of each note. Branch bank officers were responsible for 
adding their signatures, location, date, and branch bank serial number on the left of each note. 

One of the lesser duties of the Board was to procure an official seal. They selected the 
eagle from the Iowa territorial seal surrounded by the words “SEAL OF THE STATE BANK 
OF IOWA.” This was the same eagle that was used on the backs of Iowa national bank notes 
up until the 1890s. The eagle was also seen on checks from the Iowa City Branch and the 
Keokuk Branch bank as illustrated in Oakes (1982). The State Historical Society of lowa 
adopted it as its logo for 150 years. 


y 











Type 2 Notes 

Less than a year after the first notes were released, the bankers realized their designs were 
unsatisfactory. There was no mechanism for replacing worn notes with new ones, so they kept circulating and 
accumulating more wear. As a result, the hand-written information on the notes became increasingly illegible. A branch 
accepted notes from all the branches, but eventually these had to be returned to the originating branch to balance the 
books. An illegible note made that impossible. At the November 1859 Board meeting, they discussed it, but decided tt 
was “inexpedient” to procure new plates. Six months later the problem was worse, and a subcommittee was appointed 
to procure new plates. In the Aug. 15, 1860, Board meeting specimens of the new notes were approved; and the Dubuque 
branch was authorized to receive notes from the new plates. The new design featured printed serial numbers and location 
of the branch with the denomination and location fine-line printed many times across the note. Both serial numbers were 
to restart with the number | for each branch (yielding two identical serial numbers), and various branches’ notes had 
different colors. The plate position letters were incremented to give $1C-$1D-$2B-$5B and $3B-$10D-$10E-$10F (see 
next page). 
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Fig. 4: Type 2 uncut sheets 
(State Historical Society of Iowa) 





Currency Issuance 

In 1895 the State Historical Society of Iowa received a valuable donation of the complete set of double-entry 
accounting bank ledgers from the Iowa City Branch and its successor, the Iowa City National Bank, including the 
circulation book for branch bank and the minutes of Board of Commissioners and Directors. The 50 volumes of these 
ledgers were the primary source for the data below on issuance and redemption of currency. Unfortunately, the State 
Bank’s ledgers and circulation book have not been found. The Iowa City Branch was middle-sized compared to other 
branches and thus can serve as a useful prototype as an average branch. While this manuscript was nearing completion, 
an original Journal ledger and share books from the McGregor branch were discovered in the attic of a successor bank. 
Important information from this source has been added to the article. Additional sources include Iowa City newspapers 
which published regular consolidated financial statements for each branch. 

The currency was immediately welcomed by everyone. One newspaper reported “The 
only objection we have heard to the Iowa State Bank 1s that their bills are too good to be of 
common use.” In 1862, state bank notes were held to be on a par with the new federal 
currency. The round cardboard scrip in Figure 5 was payable “In Iowa or Treasury Notes.” 
It was issued by Thompson, Whitman & Co. of Clayton, IA, (about 12 miles south of | 
McGregor) a mercantile firm which purchased 35 shares of the McGregor branch. \ 

The schedule of currency purchases authorized by the Board is given in Table 1. 
Purchases totaled about $1,600,000. It is seen that the purchases were in a three to one ratio 
of low- to $3-10-10-10 sheets. Additional purchases of Type 2 notes were made later, but 
they were billed directly to the branch banks and evidently did not come before the Board _ Figure 5: Cardboard Scrip, 
for approval. The Board minutes indicate that the February 1860 purchase of $1-1-2-5 sheets i"¢4 1862, (catalog Oakes 23) 
would exhaust the printing plate which had produced about 49,000 sheets. It 
would be interesting to compare the quality of notes printed early in the plate 
life to high serial number (>40,000) notes printed at the end of the plate life. 


The currency received by the Iowa City Branch from the State Bank is 
listed in Table 2. In total, they received 5,116 $1-1-2-5 sheets ($46,044) and authorized | sheets 
1,708 of $3-10-10-10 ($56,364), not including the replacement sheets 
received in 1861. Type 1 notes out-numbered Type 2 notes by 84%. Iowa 
City and the other branches received their notes in blocks of $6,000 
consisting of 300 low- and 100 high-denomination sheets, thus maintaining 
the statutory limit on smaller notes. Also demonstrated by the table is that 


banks could not receive more blocks of currency until their capital had been | 9i14;; 96) $669,900 a 
raised sufficiently. > 


texhausted plate 





~s, 





—~_ — 


Table 1: Authorizations for currency purchases 
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Iowa City did not receive any Type 2 notes until August 1861, a year after Dubuque received theirs. Collectors may 
note that the date on a note does not necessarily correspond to its date of issue. Also, any lowa City $1-1-2-5 note dated 
Sept. 1, 1860, is from the exhausted plate and would be interesting to study. 


Table 2: Currency received by Iowa City branch from the State Bank 


Currency $1-1-2-5 $1-1-2-5 $3-10-10-10 | $3-10-10-10 Date on 
received branch s/n_ | State Bank s/n] branch s/n_ | State Bank s/n notes 


| 8/7/61 | $48,360 } $24,000 | } $24,000 | 1-1200 Type 2 1-400 Type 2 7/1/61 


co $48,480 | $4,107 1201-1407t Type 2 401-468¢¢ Type 2 7/1/62 
10/25/63 | $60,000 | $7,893 1408-1800 Type 2 469-600 Type 2 10/1/63 


*=estimated, **= data missing, {=replacements for defective sheets, { treplacements for burned notes 





The growth and decline of currency in circulation from all the 1 soo, 
branches is shown in the accompanying graph along with the total 
paid-in capital from all the banks. The total circulation peaked at 
$1,532,739 in April 1864. and declined thereafter as the banks 
prepared for the transition to the national banking system. It can be 
seen that the circulation was always less than the legal limit of twice $750k 
the capital. The drop in circulation in early 1861 was due to concerns 
about the South’s secession and the start of the Civil War. The it 
decrease in early 1862 was related to the financial turmoil following $250k 6% 
the suspension of specie payments by the federal government and ‘ 
New England banks. 1859 60 61 1862 63 64 1865 

The Merchants Branch in Davenport had an unusual history. Total circulation (solid) & capital (dashed) 
Davenport was the second largest town in the state and had a strong 
economy and well-established private bankers. However, for most of its life the branch’s circulation was lower than that 
of the other branches. All branches were required to keep on hand specie totaling at least 25% of their circulation. Except 
for one month at the start of the Civil War, Davenport’s specie always exceeded their circulation. In April 1861 their 
specie was four times their circulation, $44,000 to $10,000. But the bank maintained its profitability and paid dividends. 
When specie payments were suspended in early 1862, they started withdrawing their circulation. This trend was 
encouraged when the First National Bank of Davenport became the first national bank in the nation to open for business 
in mid-1863. By April 1865 their circulation was down to only $1,335. At that time McGregor had more $13,000 
outstanding, and the other branches had $20,000 to $200,000 out. It’s no surprise that Davenport and McGregor are two 
of the scarcest notes for today's collectors. 

Currency Redemption and Conversion to National Banks 

By the summer of 1863 the hand-writing was on the wall for the fate of the State Bank and its branches. Competing 
bankers in Davenport and Iowa City had organized national banks with more to follow. Over the next few years most of 
the Iowa branches would convert to national banks. The remaining one or two ended up as part of local national banks 
possibly by purchase or merger. All remaining State Bank notes in the vaults, used and unused, were to be mutilated and 


$1,250k 


$1,000k 


$500k 
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burned. The last act of the Board of Directors was to burn $34,460 on Nov. 25, 1865. After that, each branch was an 
independent corporation that could manage its affairs as it saw fit. They or their successor banks all chose to continue 
redeeming their notes. 

The Iowa City Branch ledgers provide one example of the conversion. It maintained normal banking operations 
through Saturday, April 15, 1865. Bank ledgers showed a normal number of deposits that day. On Monday the bank 
reopened with the same officers in the same building renamed as the Iowa City National Bank (ICNB) which had been 
chartered ten days earlier. Except for outstanding circulation, about $320,000 of other bank accounts (mostly cash, 
certificates, and deposits) were zeroed and moved to new ICNB accounts. The accounts were in the same ledger books 
as the Iowa City Branch and in some cases on the same page. The ICNB continued to redeem its branch bank notes as 
they came across its counters, and the outstanding circulation continued to slowly decline. As an example of late 
redemptions trickling in, during 1871-72 lowa City recorded separate redemptions of $12, $2, $10, $12, $2, $1, and $1. 
All the other successor national banks did similarly. So faith in State Bank notes was maintained even after all the 
branches had closed. In 1868, three years after the system shut down, New York banks were still listing Iowa notes at 
only a two percent discount. 

The State Bank stopped publishing regular consolidated financial statements after April 1865; so we have to look 
at other sources to get data on redemption and outstanding notes. The Iowa City branch data was entered into its ledgers 
and continued by the ICNB, but data for other branches was found in an unexpected source, the Comptroller of the 
Currency annual reports on the national banking system. Starting in 1866, the reports listed each national bank’s balance 
sheet including its state bank notes outstanding as a liability. The only Iowa banks that listed any outstanding notes 
initially were Council Bluffs, Dubuque, and Mt. Pleasant. lowa City was not included until the 1868 report because its 
outstanding was not transferred to the ICNB’s account until late 1867. The other national banks listed no state bank notes 
outstanding, leaving unclear their status. 

Final termination: In April 1870 Iowa enacted a law repealing the 1858 act that created the state bank system. The 
law also required the banks to continue redeeming their notes for another two years. Finally on Jan. 17, 1873, the ICBN 
zeroed out the $585 of state bank notes still on its books and listed that amount as profit. And so the successful operation 
of the State Bank of Iowa passed into history. 

The final amounts outstanding reported by the Comptroller were $1,184 for Council Bluffs in 1868, $1,335 for Mt. 
Pleasant in 1871, $191 for Dubuque in 1871, and $585 for Iowa City in 1872. The Dubuque branch rather remarkably 
redeemed 99.93% of their peak circulation while the other three branches had an average redemption rate of 98.4%. To 
put these redemption rates in perspective, the average redemption rate for the first twelve Iowa national banks that issued 
only Original Series notes was 99.3% of the number received from the Treasury. So the redemption of State Bank notes 
was comparable to that from early national banks. 

The Iowa City branch recorded its burned notes by denomination for 95% of its issued notes. Five-dollar bills had 
the highest burn rate of 98.6% of the number of its issued notes, perhaps because of the counterfeit $5 problem discussed 
below. Three dollar and ten-dollar notes were close to that rate with a 98% burn rate, while ones and twos had the lowest 
redemption rate at 94% and 89%, respectively. If lowa City’s data had been more complete, these burn rates would have 
been a little higher. 

Counterfeit and Raised notes 

Scam artists were quick to try to take advantage of people’s trust in State Bank notes. By February 1862 counterfeits 
of $5 Type 1 notes from the Oskaloosa Branch were found in multiple locations across Iowa. Eventually they were 
reported in locations as distant as Chicago, St; Louis, and Cincinnati. The notes were Sanaa A vel made but wan a 
glaring error. Three a’s in the American Bank Note Company imprint Za gi He — 
were reversed left to right. This flaw was widely advertised, and 
there are far more surviving notes of this variety than any other State 
Bank of Iowa type. 





Figure 6. Reversed a’s in Oskaloosa counterfeit. 


Some of the Oskaloosa 
counterfeits are so well-worn that the reversed a’s may be hard to identify. If so, 
there are several other differences from genuine notes. These may be found by 
comparison with higher grade examples of the type that can be found in the online 
archives of several auction companies. Remember that Type | notes from all the 
branches were printed from the same plate and any can be used for comparison. 
Some of the other differences from genuine notes include a rougher and darker 
engraving of Antoine LeClaire, and too many dark horizontal lines in the 
decoration in the middle of the right edge. On severely worn or dirty notes, perhaps 

the most visible difference is the highlight in the hair on the left side of LeClaire’s 





Figure 7. Antoine LeClaire on genuine 
(L.) and counterfeit (R.) notes 
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head. On the genuine pieces, the highlight slopes downward initially and then turns sharply to the rear above the ear. On 
counterfeits, the highlight continues downward towards 4:00 or 5:00 o’clock. 

Because the branch name and signatures were hand written on type | notes, the counterfeiters’ output was not 
limited to the Oskaloosa branch. In December 1862 a McGregor newspaper reprinted a story that a Merchants Branch 
of Davenport bill from the same plate as the Oskaloosa counterfeits had been identified. Nothing more is known about 
these Davenport counterfeits. 

Then a few weeks later, the Davenport sheriff announced the arrest of three counterfeiters, a Mr. & Mrs. David 
Preble and David Boyd (probably aliases for well-known engraver Pete McCartney and his brother-in-law David Boyd). 
Confiscated were plates, coin dies, “a quantity of excellent counterfeits on the Council Bluffs Branch of the State Bank 
of lowa and some in which the name of the branch was not filled out,” and other currency. This was the first newspaper 
mention of the Council Bluffs $5 Type 1 notes which are also more common today than any legitimate issue. The notes 
were printed on the same plate as the Oskaloosa fakes, except that the engravers had corrected their error of the reversed 
a’s. All the other deficiencies of the Oskaloosa notes are present on the Council Bluffs notes. But the forgers made a 
different, even more obvious error. On all those identified today, the State Bank and Branch Bank serial numbers are 
identical! Possibly the forgers did not have access to a genuine Council Bluffs Type | note and used a Type 2 note instead 
to copy its signatures. All Type 2 notes have two identical serial numbers, which style the forgers may have unwittingly 
copied. 

GRAND HAUL OF COUNTERFEITERS: that was the headline in a lengthy Aug. 11, 1864, New York Times 
article describing Col. L. C. Baker’s arrest in St. Louis of a large gang of counterfeiters and seizure of large quantities 
of coin and paper counterfeits and materials. One of the items seized was a $5 plate on the State Bank of Iowa. 
Undoubtedly, this was the plate that created all the problem Oskaloosa and Council Bluffs notes. 

Raised Notes: Raised notes appeared in Iowa even before the counterfeits. A number of different examples exist 
today. Most common are Type | $1 notes raised to $5 or $10. The forgers had the most trouble dealing with the alphabetic 
ONE in the lower left counter. One easy solution was to simply tear off that corner as in Figure 8. If you see a piece with 
the lower left corner missing, immediately suspect a raised note. Haxby (1988) has an image of a Fort Madison Type | 
$2 note raised to $10. Newspapers also reported the more unusual effort of $2 notes raised to $20. Surviving examples 
of these are not confirmed. 





Figure 8: Type 1 $1 notes raised to $5 and $10 ($10 courtesy of J.D. Larson) 


Type 2 notes had more anti-counterfeiting features, including the location and denomination fine-printed repeatedly 
across the background. Forgers removed this feature by smearing out the background, as illustrated in Figure 9. 





Figure 9: Type 2 $1 note raised to $5, background 
smeared out. Courtesy of Heritage Auctions 


Census 
Extensive efforts were made to gather as complete a census as possible. These efforts include contacting 
organizations ranging from the Smithsonian Institution to local libraries, museums, and historical societies, searching 
old catalogs and online archives of auction companies and the Newman Numismatic Portal, searching online and 
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microfilm historical newspapers, spending many hours reviewing State of lowa archives in Des Moines and Iowa City, 
placing ads in appropriate journals, and personally contacting many collectors, dealers, and bankers. Of course no census 
can ever be complete, but the data below are by far the largest assemblage of these notes ever published. One challenge 
of the work was the difficulty of establishing the uniqueness of each listing. The low grade of many notes made reading 
the hand-written location, signers, date, and serial numbers difficult. It was not unusual that the location could only be 
identified by matching a few letters from a signature to the known signatures of the bankers. When listed, the serial 
numbers are a best estimate but may contain errors. Another cause of missing data is that some notes were only listed in 
old sources that did not include much data except perhaps the denomination or location. Every care was taken to avoid 
duplicating listings. With the cooperation of many individuals, scans or photocopies were obtained for over 90% of the 
listed notes, which provided positive evidence of each note’s uniqueness. When in doubt, a note was excluded from the 
census. 

Issued Notes: Seventy-two issued notes are recorded in the census and are listed individually in Table 3. Each note ts 
listed by town and type similarly to the Burlington $1 273A, which represents a $1 bill with serial number 273 and 
plate position letter A. An asterisk indicates missing data for the note. Most notes are in a low grade. The grades for 
just a few notes in VF or better condition are given in the table, but grades for some notes were not able to be 
determined. 


Table 3: Census of issued notes by town and type 
Branch bank Type | Type 2 Type not | Total | Com- 
given ment 
Burlington $1 273A, $1 1397B, $1 *A, $1 *B; Cl 
$2 1449A; $5 3452A, $5 2540A 
EF, $5 *A 


Council Bluffs | Possibly none issued $1 1223D, $1 2089D Le at eG 
Demo | CSCSC“C~sti SP 
7 


Des Moines $5 1966A $1 59C, $1 714D, $1 2284C; $2 
998B, $5 54 B,$5 2333B 


$1 2598 15 C3 
$1 2983D, $1 3586D, 
$1 5503D, $1 6669C, 
$2 3315B, $2 4862B, 
$3 1902B, $5 4638B, $5 5781B 


$1 *B, $2 3041A, $2 4036A, $2 
4419A, $10 1695A VF20, $10 *, 
$10 1882C 


$1 1998A, $10 2012B, $10 2012C, 
$10 2028A, $10 2054C 


$1 2363A, $1 2416A, $1 *B 





Comments: SENC=surviving example not confirmed, Cl $5 * Knight 10/91 sale LR corner gone, C2= mentioned in Eric P. Newman 
correspondence, C3=#2598 in Newman correspondence, $5 #5781B ex A. Grinnell collection in Numismatist 4/1960. C4= $2 Type | * dated 
8//3 1/1860 in Heritage CSNS auction, catalog 374, lot 15286. C5=not personally confirmed. C6=$1 * Only note back inspected, $10 * mentioned 
in Newman correspondence. C7=illegible hand-written data. 
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The Dubuque $10 type 1 note #1547A is interesting. Its State Bank serial no., 26247, is by far the largest listed 
number for type | $3-10-10-10 sheets. Using the totals in Table 1, we see that it must have been one of the last sheets 
purchased and issued. The note 1s dated Jan. 1, 1864, later than any other note in the census, and a date when Dubuque 
reported a large increase in its circulation. 

The survival rates of the different branches corresponds closely with their circulation outstanding on March 5, 1865, 
the last date for which such data is available for all branches. The branches with the most surviving notes are Burlington, 
Des Moines, Dubuque, and Keokuk, which had outstanding circulations between $95,000 and $200.000. Davenport, 
Maquoketa, and McGregor are the scarcest branches, and they had outstanding of $1,335 $34,000, and $13,000, 
respectively. 

Table 4 summarizes the census of surviving notes by type and denomination. Unsurprisingly, type | notes 
outnumber type 2 notes by about 50%. Substantially more type 1 notes than type 2 were issued, although we can’t 
quantify the proportions. One-dollar notes are the most common, 
followed by nearly equal numbers of $2s, $5s, & $10s. Three- Table 4: Totals of surviving notes by type and denomination 
dollar notes are the scarcest. Because the notes were distributed | J si] $2] $3] 85 ] $10] Unknown | Total 
by the State Bank with three low denomination sheets for every 
high denomination sheet, the proportions of each denomination | typet [iss [2] 8 fi} | 3 | 
issued was 6-3-1-3-3 for $1s, $2s, $3s, $5s, & $10s, respectively. | Type2 fi4}4]2]5]of}; | 2 | 
The relative proportions of the surviving notes in Table 4 agree | Upk Type | 1 | 1 1 1 A 
with the issued ratios to within statistical sampling error. In other 
words, notes survived in proportion to the amount of each that 
was issued. Even the very scarce $3 notes are scarce, not because 
they were treated differently from other denominations, but simply because fewer of them were issued. 

We have seen that the average redemption for the branch banks was similar to that of the twelve Iowa national banks 
only issuing Original Series notes, despite a much longer time for redemption of the latter. However, the average survival 
rate for state bank notes was much higher than that for national bank notes, 4.5 notes per branch versus 0.7 per bank. 

Counterfeits and raised notes: Our census included counterfeits and raised notes, but these were not listed in Table 
3.They were difficult to classify because many of them were in extremely low grade. Serial numbers were often illegible 
or only partly legible. Wear seen on scans or photocopies was used to identify unique notes. Counterfeits were seen only 
from the Oskaloosa and Council Bluffs branches. Oskaloosa fakes are the most common of all Iowa state bank notes 
with 33 listed. Thirteen forgeries represent Council Bluffs in the census. The 1999 Smythe Memphis auction included a 
$10 Type 1 note described as counterfeit that appeared to have no handwriting. Its low-quality photograph makes it 
difficult to determine its true nature. 

Fewer raised notes have survived. We have identified nine notes scattered among various combinations of $1 and 
$2 notes of types | and 2 raised to $5 and $10 purporting to be from seven different branches. Evidently the printed 
forgeries were made on a large scale while independent operators crafted smaller numbers of raised notes. 

Proofs, Specimens, and Sheets: Only four uncut sheets are known 
consisting of one each of proofs of $1-1-2-5 and $3-10-10-10 sheets of Table 5: Proof notes 


Type 1 and 2 as illustrated herein. These sheets are in the permanent 

collection of the State Historical Society of Iowa in Iowa City. The Type 
1 sheets are inscribed from the State Bank to the historical society on 
Five individual specimen notes are known as illustrated in Oakes 
[Muscatine ‘Type? 


(1982). They are not canceled and are stamped “SPECIMEN.” Muscatine Type 2 
Thirteen individual proofs are reported and are listed in Table 5. It 


is very possible that additional proofs will surface to fill in 
denominations missing from the table. Be aware that modern propia sae dalanta from the case ai may 
be in the marketplace. I ETRELET EET ETE . ou ETT : Seaeeee 








Tidbits 

1. A few notes including Keokuk type | $10 #1695A 
are punch canceled although all redeemed as well as 
unissued notes were supposed to be mutilated and then 
burned. 

2. Elihu Baker, State Bank Secretary and Registrar, 
became a national bank examiner after 1865. 

3. The only two notes in the Smithsonian Institution 
are Oskaloosa counterfeits. 
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4. The back of Des Moines type 1 $1 #2284C has an advertising stamp from F. Knauft of St. 
Paul, Minnesota. 

5. The first stockholder of the Iowa City branch was Samuel J. Kirkwood, future Civil War 
Governor of Iowa, who bought 79 shares. 

6. The financial statements of several banks imply that their specie included three-cent silver 
pieces. 





Summary 

With the help of original bank ledgers, I show how the issuance and survival of State Bank of Iowa notes was 
determined by restrictions on low denomination notes which required three $1-1-2-5 sheets for every $3-10-10-10 sheet. 
The ledgers also provide an example of how the transition from state bank to national bank was handled. For the first 
time, the census gives numerical data on the scarcity of notes from each branch. 
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